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INTRODUCTION

COVID-19 disruption continues to 
plague economic activity across the UK, 
and we are now officially in recession.

You will find information and reminders 
regarding various COVID-19 financial 
support options in this newsletter 
together with other business and tax 
planning options and updates on current 
changes that affect business and 
personal finances.

If you have concerns raised by any of 
the matters discussed, please call for 
more information.

BUSINESS

Do not miss out on the
self-employed grant scheme

The second stage of the Self 
Employment Income Support Scheme 
(SEISS) opened for applications 
17 August 2020. Those eligible will 
receive a government grant worth up to 
£6,570.

Over 2.7 million benefited from the first 
stage of the SEISS - with the 
government handing out £7.8 billion of 
grants to help them through the crisis.

Those eligible will now be able to receive 
a second and final grant worth up to 
70% of their average monthly trading 
profits, with the money set to land in 
their bank accounts within six working 
days of making a claim.

Anyone whose self-employed business 
has been adversely affected by 
coronavirus since 14 July is eligible for 
the scheme.

Note: the closing date for applications 
is 19 October 2020.

Do not forget Brexit

To some extent issues that surround the 
UK's exit from the EU next year have 
been side-lined by the COVID-19 

disruption. Unfortunately, there are very 
few businesses that will be unaffected 
especially, as seems likely, we leave 
with no deal.

If you have concerns that your business 
is going to be affected there are limited 
steps that you can take now to secure 
supplies and continuing access to EU 
markets from January 2021. Please 
contact us asap so we can discuss these 
steps and other strategic options to 
minimise forthcoming Brexit disruption.

It would seem that the economy, still 
reeling from the coronavirus lock-down, 
is about to face further challenges. 
Consider your options now, be prepared.

Lockdown uncertainties

One of the more insidious effects of the 
coronavirus outbreak is its 
unpredictability.

Businesses need to plan. To achieve 
this there needs to be an underlying, 
stable economic platform. Lockdown - 
whether locally or nationally applied - 
removes the certainty required to 
achieve planned results.

For example, the recent attempts to 
relax distancing rules and allow 
hospitality businesses (pubs, 
restaurants, hotel etc) to reopen on a 
restricted basis has back-fired in certain 
areas and the government has created a 
further layer of uncertainty - regional or 
local lockdown.

It is self-evident why lockdown is 
required - to control infection - but the 
effects on small businesses can be 
catastrophic.

From green to red, the issues that need 
to be considered might include:

• If you are fortunate and can trade 
online, lockdown may actually increase 
your turnover. However, can you meet 
changes in demand? 

• By taking advantage of available grants 
and government backed soft loans you 
may have managed to keep your 
business hopes alive, but the evidence 
is that the job related, furlough grants 
are now being phased out and there is 
just so long that you can trade at a loss 
without becoming insolvent. 

• Lockdown has meant that you are, or 
were, effectively closed to business. If 
the present easing creates more 
infection further restrictions may be 
required; either locally or nationally. 
This may require that business owners 
face up to unpalatable choices. 

Accordingly, we all need to plan for the 
unexpected, and in particular, that our 
business plans are flexible enough to 
cope with new restrictions, especially if 
applied to your local area.

If you need help with this planning and 
review process please call.

Breaking even?

There are businesses that have 
benefitted from the current COVID-19 
disruption. Particularly, those that can 
deliver goods and services online.

There are far more that have not 
benefitted.

Before COVID-19 reared its disruptive 
head, businesses were exhorted to 
make profits. This was the way most 
firms created surplus cash-flow and 
value in their businesses.

Since the initial national lock-down, 
profitability has been the experience of 
the few rather than the many.

Government grants, and in particular the 
furlough scheme, have enabled 
businesses to mothball activity and keep 
some semblance of financial credibility. 
But for a significant number of firms 
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making profits has been replaced by 
strategies to minimise losses.

Government backed loan schemes with 
favourable interest and repayment terms 
have provided liquidity, but at some 
future date, borrowers will need to repay 
loans and absorb interest charges.

Presently, businesses will need to 
manage a sustained period of loss 
making to ensure they do not drift into 
insolvency. Realistically, they will need 
to plan to at least breakeven - cover their 
costs - in order to halt any decline in net 
assets.

Breakeven turnover - the level at which 
costs are covered - is a fairly easy figure 
to calculate, but unfortunately, this 
indicator will need to be exceeded if and 
when you have to make repayment of 
loans or create additional working capital.

Again, these options need to be 
considered in some detail. Planning is 
key. If you have concerns about your 
longer term ability to breakeven please 
call, we can help you crunch the 
numbers and consider your options.

PERSONAL

Want to start your own
business?

One of the consequences of recession, 
such as the present downturn in activity 
caused by the coronavirus outbreak, is 
the likelihood that many will face 
redundancy as employers try to manage 
the process.

In the past, this shake-out activity seems 
to reawaken dreams of not placing all 

your income eggs in one basket and 
instead, dusting-off those long-desired 
plans to run your own business.

There are sound reasons for doing this. 
For example, a business with 100 
customers has 100 separate sources of 
income. Employment usually requires 
that you secure all your income from one 
source.

However, starting a new business - even 
in times of buoyant economic activity - is 
fraught with risk. To mitigate these 
start-up risks we suggest that you:

• Try and use your past experience and 
skills. 

• Talk to other business owners, 
especially those that have made a 
success of their business and that are 
willing to share their experience of 
starting a new venture. 

• Take professional advice. There are 
probably a whole bunch of 
considerations that you need to work 
through before you open your business. 
It is what you do not know that will catch 
you unawares. Professional advice 
before you start will mitigate these 
uncertainties. 

Add to these normal considerations, the 
added uncertainties occasioned by the 
coronavirus outbreak - and Brexit - and 
the needs for cautious and thorough 
planning are self-evident.

If you are considering a new business 
start-up, please call, we can help.

Stamp duty changes (residential
property)

In his July Summer Statement, the 
Chancellor Rishi Sunak announced 
changes to the nil rate band of Stamp 
Duty Land Tax (SDLT) to be applied in 
England and Northern Ireland.

This was followed by announcements 
from the Scottish and Welsh regional 
assemblies who set the rates in Scotland 
and Wales.

Here is a brief summary of the regional 
changes aimed at stimulating the UK 

property market. In all cases, from 
31 March 2021, rates will revert to 
previous levels.

England and Northern Ireland
 
If you purchase a residential property 
between now and 31 March 2021, you 
will only pay SDLT on the amount you 
pay above £500,000. This applies 
whether or not you have purchased a 
property before. It is not restricted to first 
time buyers.

Scotland
 
If you purchase a residential property in 
Scotland between now and 31 March 
2021, you will only pay the Land and 
Building Transaction Tax on the amount 
you pay above £250,000.

Wales
 
If you purchase a residential property in 
Wales between now and 31 March 
2021, you will only pay the Land 
Transaction Tax on the amount you pay 
above £250,000.

In all regions, it is presumed that buyers 
of second homes and buy-to-let 
residential properties will still pay the 
additional stamp duty charge.

please call so we can help you consider 
your options. Sometimes an objective 
overview is required to see the wood for 
the trees.

NIC & PENSIONS

Claiming higher rate tax relief on
pension contributions

Claiming tax relief in England, Wales 
or Northern Ireland
 
You can claim additional tax relief on 
your Self-Assessment tax return for 
money you put into a private pension. 
The tax relief you can claim is:

• 20% up to the amount of any income 
you have paid 40% tax on. 

• 25% up to the amount of any income 
you have paid 45% tax on. 

For example, if you earn £60,000 in the 
2019-20 tax year and pay 40% tax on 
£10,000 and you put £15,000 into a 
private pension, you automatically get 
basic rate tax relief at source on the full 
£15,000. You can claim an extra 20% 
tax relief on £10,000 (the same amount 
you paid higher rate tax on) through your 
Self-Assessment tax return.

You do not get additional relief on the 
remaining £5,000 you put in your 
pension.

You can also call or write to HMRC to 
claim if you pay Income Tax at 40% or 
above if you do not complete a tax return.

Claim tax relief in Scotland
 
In Scotland, the amounts of tax relief you 
can claim need to reflect the Scottish 
Income Tax rates:

• 1% up to the amount of any income you 
have paid 21% tax on. 

• 21% up to the amount of any income 
you have paid 41% tax on. 

• 26% up to the amount of any income 
you have paid 46% tax on. 

If your pension scheme is not set up 
for automatic tax relief
 
Claim tax relief in your Self-Assessment 
tax return if your pension scheme is not 
set up for automatic tax relief.

National Insurance after State
Pension Age

You stop paying Class 1 and Class 2 
contributions when you reach State 
Pension age - even if you are still 
working.

You will continue paying self-employed 
Class 4 contributions until the end of the 
tax year in which you reach State 
Pension age.

For example, if you reach State Pension 
age on 6 September 2020, you will stop 
making Class 4 contributions on 5 April 
2021 and pay your final Class 4 bill by 
31 January 2022, together with your 
Income Tax.

Please note, that if you are 
self-employed you still need to send a 
Self-Assessment tax return for each year 
you work - even after you reach State 
Pension age.

You can claim back National Insurance if 
you have overpaid.

If you continue working past your 
State Pension Age
 
Show your employer proof of your age (a 
birth certificate or passport, for example) 
to make sure you stop paying National 
Insurance.

If you do not want your employer to see 
your birth certificate or passport, HMRC 

can send you a letter to show them 
instead.

The letter will confirm:

• that you have reached State Pension 
age and 

• you do not need to pay National 
Insurance. 

You will need to write to HMRC and 
explain why you do not want your 
employer to see your passport or birth 
certificate.

GENERAL

Beware fraudulent calls

The Government Legal Department 
(GLD) general enquiry number (020 
7210 8500) and switchboard number 
(020 7210 3000) are being used by 
fraudsters to try and extract money from 
members of the public.

In most of the reported cases, the 
fraudsters claim they are calling from 
GLD or HMRC, with the GLD enquiry 
line number showing in the caller ID. 
They are usually very aggressive on the 
phone, threatening members of the 
public that if they do not pay a certain 
amount of money, the police will arrest 
them. The calls are NOT being made by 
GLD or HMRC.

GLD will never call you from its enquiry 
line or switchboard number. They will 
never ask you for your bank details or to 
pay money over the phone. If you 
receive a call of the type described 
above, please hang up and call Action 
Fraud on 0300 123 2040 immediately. 
When making your report, please ask for 
it to be associated with report reference 
NFRC200803859141.

Please forward suspicious texts claiming 
to be from HMRC to 60599 and mails to 
phishing@hmrc.gov.uk.
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Child Trust Funds maturing

Thrifty teenagers, or rather teenagers 
with thrifty parents, may have access to 
their Child Trust Fund (CTF) savings, 
and some may not even know it is there.

CTFs were originally set up for children 
born between 1 September 2002 and 
2 January 2011, with a live Child Benefit 
claim. Parents and guardians received a 
voucher to deposit in a Child Trust Fund 
(CTF) account on behalf of the child.

At 16 years, the child can choose to 
operate their account or have their 
parent continue to operate it, but they 
cannot withdraw the funds. At 18 years 
of age, the CTF account matures and 
the child is able to withdraw money from 
the fund or move it to a different savings 
account. Over 700,000 accounts will 
mature each year.

The accounts are not held by HMRC, but 
by a number of CTF providers who are 
financial services firms. Anyone can pay 
into the account, with an annual limit of 
£9,000, and there is no tax to pay on the 
CTF savings interest or profit.

As the earliest accounts were opened 
1 September 2002, from 1 September 
2020, those celebrating their eighteenth 
birthday will be able to access their CTF 
savings.

It is estimated that approximately 55,000 
CTFs will mature each month and 
HMRC has created a simple online tool 
to help young people track down where 
their CTF is held. Google 'Find a Child 
Trust Fund GOV.UK'. To use the facility, 
you will need to have a Government 
Gateway ID and password. If necessary, 

this can be created when you make the 
application.

For many eighteen year olds embarking 
on further education or vocational 
training this will provide a boost to their 
funding at this critical time.

VAT & DUTIES

VAT changes tourism and
hospitality

To support businesses and protect 2.4 
million jobs following the lifting of the 
COVID-19 lockdown, the government 
has temporarily applied a reduced rate 
of VAT (5%) to certain supplies in the 
tourism and hospitality sectors. This will 
support the reopening of the economy 
following the outbreak of the coronavirus 
pandemic and help to re-establish habits 
such as eating out in restaurants. The 
new rules came into effect on 15 July 
2020 and will end 12 January 2021. 
Changes apply across the UK.

The reduced rate will cover the following 
supplies:

• Hospitality: hot and cold food and hot 
and cold non-alcoholic beverages sold 
for on-premises consumption - for 
example, in restaurants, cafés and pubs 
- and hot takeaway food and hot 
non-alcoholic beverages sold for 
consumption off the premises. It does 
not include alcoholic beverages of any 
kind. 

• Accommodation: sleeping 
accommodation provided in a hotel or 
similar establishment, holiday home 
accommodation, pitch fees for caravans 
and tents and supplies of associated 
facilities. 

• Attractions: admission to shows, 
theatres, circuses, fairs, amusement 
parks, concerts, museums, zoos, 
cinemas, exhibitions and similar cultural 
events and facilities, provided that these 
are not included within the existing 
cultural exemption. 

This measure also amends regulations 
to ensure that businesses in these 
sectors that use the Flat Rate scheme, 

will also be able to benefit from the 
reduced rate for the period that it applies.

VAT recovery and business cars

Buying a new car
 
You may be able to reclaim all the VAT 
when you purchase a car for your 
business but only if you use it solely for 
business purposes. The car must not be 
available for private use and you must 
be able to show that it is not available. 
For example, it is specified in your 
employee's contract of employment.

'Private use' includes travelling between 
home and work unless it is a temporary 
place of work.

You may also be able to claim all the 
VAT on a new car if it is mainly used:

• as a taxi
• for driving instruction
• for self-drive hire

Leasing a car
 
If you lease a car, you can usually claim 
50% of the VAT added to your lease 
payments. You may be able to reclaim 
all the VAT if the car is only used for 
business and is not available for private 
use, or is mainly used:

• as a taxi
• for driving instruction

Self-drive hire cars
 
If you hire a car to replace a company 
car that is off the road, you can usually 
claim 50% of the VAT on the hire charge.

If you hire a car for another reason (for 

example you do not have a company 
car), you can reclaim all the VAT if all the 
following apply:

• you hire it for no more than 10 days
• it is used only for business
• it is not available for private use

EMPLOYMENT & PAYROLL

The Job Retention Bonus

Although the Coronavirus Job Retention 
Scheme (CJRS) is being closed on 
31 October 2020, employers that 
continue to gainfully employ furloughed 
staff until 31 January 2021 will receive 
an additional Job Retention Bonus (JRB).

The published details of the JRB are:

The JRB allows employers to claim a 
one-off payment of £1,000 for every 
employee they have previously received 
a grant for under CJRS and who 
remains continuously employed through 
to the end of January 2021.

To be eligible, the employee must have 
received earnings in November, 
December and January and must have 
been paid an average of at least £520 
per month, a total of at least £1,560 
across the three months.

Employers will be able to claim the 
bonus after they have filed PAYE 
information for January 2021, and the 
bonus will be paid from February 2021.

What employers need to do now
 
If employers intend to claim the JRB they 
must:

• ensure all employee records are up to 
date; 

• accurately report employees' details 
and wages on the Full Payment 
Submission through the Real Time 
Information reporting system; 

• make sure all CJRS claims have been 
accurately submitted and they have told 
us about any changes needed (for 
example if they have received too much 
or too little). 

Readers who are still undecided on the 
position of staff when the present CJRS 
closes will need to factor the JRB into 
their calculations.

Planning for staff retention or lay-offs 
when government support ceases, 
without a doubt exposes employers and 
employees to stressful choices. Please 
call if you want to discuss your options.

Overclaimed furlough scheme
grants

If you have inadvertently overclaimed 
the Coronavirus Job Retention Scheme 
grants, HMRC has now indicated how 
these over-claims should be repaid.

You can either:

• correct it in your next claim or
• make a payment to HMRC (but only if 

you are not making a further claim) 

What you will need if making a 
repayment
 
You will need a 14 or 15 digit payment 
reference number that begins with X. 
You must contact HMRC using 
telephone number 0800 024 1222 to 
obtain this payment reference number.

How to pay
 
You can pay by Faster Payments, 
CHAPS or Bacs to HMRC's account.

Sort code:              08 32 10
Account number:  12001039
Account name:      HMRC Cumbernauld

Payments by:

• Faster Payments (online or telephone 

banking) usually reach HMRC on the 
same or next day, including weekends 
and bank holidays; 

• CHAPS usually reach HMRC the same 
working day if you pay within your 
bank's processing times; 

• Bacs usually take 3 working days

Your payment may be delayed if you use 
the wrong reference number.

Beyond furlough

Unless the Chancellor comes up with 
replacement funding for the furlough 
scheme, and there is no sign that this 
will happen, those businesses that have 
maintained their workforce by 
furloughing staff will face difficult choices 
when the present Coronavirus Job 
Retention Scheme closes down at the 
end of October.

Do we keep staff on in the hope that 
business will improve? Or is this so 
unlikely that laying staff off is the only 
sensible alternative?

Much will depend on the market sector 
in which you trade.

Hospitality, tourism and many High 
Street retailers will be especially 
challenged by the requirements to 
socially distance and quarantine, as 
uncertainty regarding secondary waves 
of infection continues to disrupt attempts 
at planning for the future.

Ironically, it is planning that is required in 
order to make post-furlough choices.

• What will be future demand for your 
products and services? 

• How will your direct and fixed costs be 
affected? 

• Do you need to shelve investment 
decisions? 

• Are prospects so bleak that you need to 
consider closing down your business? 

• And finally, if you can see a way 
forward, what staffing levels do you 
need to support the planned activity and 
what changes - lay-offs - do you need to 
make? 

If you are undecided which way to jump, 
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Child Trust Funds maturing

Thrifty teenagers, or rather teenagers 
with thrifty parents, may have access to 
their Child Trust Fund (CTF) savings, 
and some may not even know it is there.

CTFs were originally set up for children 
born between 1 September 2002 and 
2 January 2011, with a live Child Benefit 
claim. Parents and guardians received a 
voucher to deposit in a Child Trust Fund 
(CTF) account on behalf of the child.

At 16 years, the child can choose to 
operate their account or have their 
parent continue to operate it, but they 
cannot withdraw the funds. At 18 years 
of age, the CTF account matures and 
the child is able to withdraw money from 
the fund or move it to a different savings 
account. Over 700,000 accounts will 
mature each year.

The accounts are not held by HMRC, but 
by a number of CTF providers who are 
financial services firms. Anyone can pay 
into the account, with an annual limit of 
£9,000, and there is no tax to pay on the 
CTF savings interest or profit.

As the earliest accounts were opened 
1 September 2002, from 1 September 
2020, those celebrating their eighteenth 
birthday will be able to access their CTF 
savings.

It is estimated that approximately 55,000 
CTFs will mature each month and 
HMRC has created a simple online tool 
to help young people track down where 
their CTF is held. Google 'Find a Child 
Trust Fund GOV.UK'. To use the facility, 
you will need to have a Government 
Gateway ID and password. If necessary, 

this can be created when you make the 
application.

For many eighteen year olds embarking 
on further education or vocational 
training this will provide a boost to their 
funding at this critical time.

VAT & DUTIES

VAT changes tourism and
hospitality

To support businesses and protect 2.4 
million jobs following the lifting of the 
COVID-19 lockdown, the government 
has temporarily applied a reduced rate 
of VAT (5%) to certain supplies in the 
tourism and hospitality sectors. This will 
support the reopening of the economy 
following the outbreak of the coronavirus 
pandemic and help to re-establish habits 
such as eating out in restaurants. The 
new rules came into effect on 15 July 
2020 and will end 12 January 2021. 
Changes apply across the UK.

The reduced rate will cover the following 
supplies:

• Hospitality: hot and cold food and hot 
and cold non-alcoholic beverages sold 
for on-premises consumption - for 
example, in restaurants, cafés and pubs 
- and hot takeaway food and hot 
non-alcoholic beverages sold for 
consumption off the premises. It does 
not include alcoholic beverages of any 
kind. 

• Accommodation: sleeping 
accommodation provided in a hotel or 
similar establishment, holiday home 
accommodation, pitch fees for caravans 
and tents and supplies of associated 
facilities. 

• Attractions: admission to shows, 
theatres, circuses, fairs, amusement 
parks, concerts, museums, zoos, 
cinemas, exhibitions and similar cultural 
events and facilities, provided that these 
are not included within the existing 
cultural exemption. 

This measure also amends regulations 
to ensure that businesses in these 
sectors that use the Flat Rate scheme, 

will also be able to benefit from the 
reduced rate for the period that it applies.

VAT recovery and business cars

Buying a new car
 
You may be able to reclaim all the VAT 
when you purchase a car for your 
business but only if you use it solely for 
business purposes. The car must not be 
available for private use and you must 
be able to show that it is not available. 
For example, it is specified in your 
employee's contract of employment.

'Private use' includes travelling between 
home and work unless it is a temporary 
place of work.

You may also be able to claim all the 
VAT on a new car if it is mainly used:

• as a taxi
• for driving instruction
• for self-drive hire

Leasing a car
 
If you lease a car, you can usually claim 
50% of the VAT added to your lease 
payments. You may be able to reclaim 
all the VAT if the car is only used for 
business and is not available for private 
use, or is mainly used:

• as a taxi
• for driving instruction

Self-drive hire cars
 
If you hire a car to replace a company 
car that is off the road, you can usually 
claim 50% of the VAT on the hire charge.

If you hire a car for another reason (for 

example you do not have a company 
car), you can reclaim all the VAT if all the 
following apply:

• you hire it for no more than 10 days
• it is used only for business
• it is not available for private use

EMPLOYMENT & PAYROLL

The Job Retention Bonus

Although the Coronavirus Job Retention 
Scheme (CJRS) is being closed on 
31 October 2020, employers that 
continue to gainfully employ furloughed 
staff until 31 January 2021 will receive 
an additional Job Retention Bonus (JRB).

The published details of the JRB are:

The JRB allows employers to claim a 
one-off payment of £1,000 for every 
employee they have previously received 
a grant for under CJRS and who 
remains continuously employed through 
to the end of January 2021.

To be eligible, the employee must have 
received earnings in November, 
December and January and must have 
been paid an average of at least £520 
per month, a total of at least £1,560 
across the three months.

Employers will be able to claim the 
bonus after they have filed PAYE 
information for January 2021, and the 
bonus will be paid from February 2021.

What employers need to do now
 
If employers intend to claim the JRB they 
must:

• ensure all employee records are up to 
date; 

• accurately report employees' details 
and wages on the Full Payment 
Submission through the Real Time 
Information reporting system; 

• make sure all CJRS claims have been 
accurately submitted and they have told 
us about any changes needed (for 
example if they have received too much 
or too little). 

Readers who are still undecided on the 
position of staff when the present CJRS 
closes will need to factor the JRB into 
their calculations.

Planning for staff retention or lay-offs 
when government support ceases, 
without a doubt exposes employers and 
employees to stressful choices. Please 
call if you want to discuss your options.

Overclaimed furlough scheme
grants

If you have inadvertently overclaimed 
the Coronavirus Job Retention Scheme 
grants, HMRC has now indicated how 
these over-claims should be repaid.

You can either:

• correct it in your next claim or
• make a payment to HMRC (but only if 

you are not making a further claim) 

What you will need if making a 
repayment
 
You will need a 14 or 15 digit payment 
reference number that begins with X. 
You must contact HMRC using 
telephone number 0800 024 1222 to 
obtain this payment reference number.

How to pay
 
You can pay by Faster Payments, 
CHAPS or Bacs to HMRC's account.

Sort code:              08 32 10
Account number:  12001039
Account name:      HMRC Cumbernauld

Payments by:

• Faster Payments (online or telephone 

banking) usually reach HMRC on the 
same or next day, including weekends 
and bank holidays; 

• CHAPS usually reach HMRC the same 
working day if you pay within your 
bank's processing times; 

• Bacs usually take 3 working days

Your payment may be delayed if you use 
the wrong reference number.

Beyond furlough

Unless the Chancellor comes up with 
replacement funding for the furlough 
scheme, and there is no sign that this 
will happen, those businesses that have 
maintained their workforce by 
furloughing staff will face difficult choices 
when the present Coronavirus Job 
Retention Scheme closes down at the 
end of October.

Do we keep staff on in the hope that 
business will improve? Or is this so 
unlikely that laying staff off is the only 
sensible alternative?

Much will depend on the market sector 
in which you trade.

Hospitality, tourism and many High 
Street retailers will be especially 
challenged by the requirements to 
socially distance and quarantine, as 
uncertainty regarding secondary waves 
of infection continues to disrupt attempts 
at planning for the future.

Ironically, it is planning that is required in 
order to make post-furlough choices.

• What will be future demand for your 
products and services? 

• How will your direct and fixed costs be 
affected? 

• Do you need to shelve investment 
decisions? 

• Are prospects so bleak that you need to 
consider closing down your business? 

• And finally, if you can see a way 
forward, what staffing levels do you 
need to support the planned activity and 
what changes - lay-offs - do you need to 
make? 

If you are undecided which way to jump, 
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making profits has been replaced by 
strategies to minimise losses.

Government backed loan schemes with 
favourable interest and repayment terms 
have provided liquidity, but at some 
future date, borrowers will need to repay 
loans and absorb interest charges.

Presently, businesses will need to 
manage a sustained period of loss 
making to ensure they do not drift into 
insolvency. Realistically, they will need 
to plan to at least breakeven - cover their 
costs - in order to halt any decline in net 
assets.

Breakeven turnover - the level at which 
costs are covered - is a fairly easy figure 
to calculate, but unfortunately, this 
indicator will need to be exceeded if and 
when you have to make repayment of 
loans or create additional working capital.

Again, these options need to be 
considered in some detail. Planning is 
key. If you have concerns about your 
longer term ability to breakeven please 
call, we can help you crunch the 
numbers and consider your options.

PERSONAL

Want to start your own
business?

One of the consequences of recession, 
such as the present downturn in activity 
caused by the coronavirus outbreak, is 
the likelihood that many will face 
redundancy as employers try to manage 
the process.

In the past, this shake-out activity seems 
to reawaken dreams of not placing all 

your income eggs in one basket and 
instead, dusting-off those long-desired 
plans to run your own business.

There are sound reasons for doing this. 
For example, a business with 100 
customers has 100 separate sources of 
income. Employment usually requires 
that you secure all your income from one 
source.

However, starting a new business - even 
in times of buoyant economic activity - is 
fraught with risk. To mitigate these 
start-up risks we suggest that you:

• Try and use your past experience and 
skills. 

• Talk to other business owners, 
especially those that have made a 
success of their business and that are 
willing to share their experience of 
starting a new venture. 

• Take professional advice. There are 
probably a whole bunch of 
considerations that you need to work 
through before you open your business. 
It is what you do not know that will catch 
you unawares. Professional advice 
before you start will mitigate these 
uncertainties. 

Add to these normal considerations, the 
added uncertainties occasioned by the 
coronavirus outbreak - and Brexit - and 
the needs for cautious and thorough 
planning are self-evident.

If you are considering a new business 
start-up, please call, we can help.

Stamp duty changes (residential
property)

In his July Summer Statement, the 
Chancellor Rishi Sunak announced 
changes to the nil rate band of Stamp 
Duty Land Tax (SDLT) to be applied in 
England and Northern Ireland.

This was followed by announcements 
from the Scottish and Welsh regional 
assemblies who set the rates in Scotland 
and Wales.

Here is a brief summary of the regional 
changes aimed at stimulating the UK 

property market. In all cases, from 
31 March 2021, rates will revert to 
previous levels.

England and Northern Ireland
 
If you purchase a residential property 
between now and 31 March 2021, you 
will only pay SDLT on the amount you 
pay above £500,000. This applies 
whether or not you have purchased a 
property before. It is not restricted to first 
time buyers.

Scotland
 
If you purchase a residential property in 
Scotland between now and 31 March 
2021, you will only pay the Land and 
Building Transaction Tax on the amount 
you pay above £250,000.

Wales
 
If you purchase a residential property in 
Wales between now and 31 March 
2021, you will only pay the Land 
Transaction Tax on the amount you pay 
above £250,000.

In all regions, it is presumed that buyers 
of second homes and buy-to-let 
residential properties will still pay the 
additional stamp duty charge.

please call so we can help you consider 
your options. Sometimes an objective 
overview is required to see the wood for 
the trees.

NIC & PENSIONS

Claiming higher rate tax relief on
pension contributions

Claiming tax relief in England, Wales 
or Northern Ireland
 
You can claim additional tax relief on 
your Self-Assessment tax return for 
money you put into a private pension. 
The tax relief you can claim is:

• 20% up to the amount of any income 
you have paid 40% tax on. 

• 25% up to the amount of any income 
you have paid 45% tax on. 

For example, if you earn £60,000 in the 
2019-20 tax year and pay 40% tax on 
£10,000 and you put £15,000 into a 
private pension, you automatically get 
basic rate tax relief at source on the full 
£15,000. You can claim an extra 20% 
tax relief on £10,000 (the same amount 
you paid higher rate tax on) through your 
Self-Assessment tax return.

You do not get additional relief on the 
remaining £5,000 you put in your 
pension.

You can also call or write to HMRC to 
claim if you pay Income Tax at 40% or 
above if you do not complete a tax return.

Claim tax relief in Scotland
 
In Scotland, the amounts of tax relief you 
can claim need to reflect the Scottish 
Income Tax rates:

• 1% up to the amount of any income you 
have paid 21% tax on. 

• 21% up to the amount of any income 
you have paid 41% tax on. 

• 26% up to the amount of any income 
you have paid 46% tax on. 

If your pension scheme is not set up 
for automatic tax relief
 
Claim tax relief in your Self-Assessment 
tax return if your pension scheme is not 
set up for automatic tax relief.

National Insurance after State
Pension Age

You stop paying Class 1 and Class 2 
contributions when you reach State 
Pension age - even if you are still 
working.

You will continue paying self-employed 
Class 4 contributions until the end of the 
tax year in which you reach State 
Pension age.

For example, if you reach State Pension 
age on 6 September 2020, you will stop 
making Class 4 contributions on 5 April 
2021 and pay your final Class 4 bill by 
31 January 2022, together with your 
Income Tax.

Please note, that if you are 
self-employed you still need to send a 
Self-Assessment tax return for each year 
you work - even after you reach State 
Pension age.

You can claim back National Insurance if 
you have overpaid.

If you continue working past your 
State Pension Age
 
Show your employer proof of your age (a 
birth certificate or passport, for example) 
to make sure you stop paying National 
Insurance.

If you do not want your employer to see 
your birth certificate or passport, HMRC 

can send you a letter to show them 
instead.

The letter will confirm:

• that you have reached State Pension 
age and 

• you do not need to pay National 
Insurance. 

You will need to write to HMRC and 
explain why you do not want your 
employer to see your passport or birth 
certificate.

GENERAL

Beware fraudulent calls

The Government Legal Department 
(GLD) general enquiry number (020 
7210 8500) and switchboard number 
(020 7210 3000) are being used by 
fraudsters to try and extract money from 
members of the public.

In most of the reported cases, the 
fraudsters claim they are calling from 
GLD or HMRC, with the GLD enquiry 
line number showing in the caller ID. 
They are usually very aggressive on the 
phone, threatening members of the 
public that if they do not pay a certain 
amount of money, the police will arrest 
them. The calls are NOT being made by 
GLD or HMRC.

GLD will never call you from its enquiry 
line or switchboard number. They will 
never ask you for your bank details or to 
pay money over the phone. If you 
receive a call of the type described 
above, please hang up and call Action 
Fraud on 0300 123 2040 immediately. 
When making your report, please ask for 
it to be associated with report reference 
NFRC200803859141.

Please forward suspicious texts claiming 
to be from HMRC to 60599 and mails to 
phishing@hmrc.gov.uk.
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INTRODUCTION

COVID-19 disruption continues to 
plague economic activity across the UK, 
and we are now officially in recession.

You will find information and reminders 
regarding various COVID-19 financial 
support options in this newsletter 
together with other business and tax 
planning options and updates on current 
changes that affect business and 
personal finances.

If you have concerns raised by any of 
the matters discussed, please call for 
more information.

BUSINESS

Do not miss out on the
self-employed grant scheme

The second stage of the Self 
Employment Income Support Scheme 
(SEISS) opened for applications 
17 August 2020. Those eligible will 
receive a government grant worth up to 
£6,570.

Over 2.7 million benefited from the first 
stage of the SEISS - with the 
government handing out £7.8 billion of 
grants to help them through the crisis.

Those eligible will now be able to receive 
a second and final grant worth up to 
70% of their average monthly trading 
profits, with the money set to land in 
their bank accounts within six working 
days of making a claim.

Anyone whose self-employed business 
has been adversely affected by 
coronavirus since 14 July is eligible for 
the scheme.

Note: the closing date for applications 
is 19 October 2020.

Do not forget Brexit

To some extent issues that surround the 
UK's exit from the EU next year have 
been side-lined by the COVID-19 

disruption. Unfortunately, there are very 
few businesses that will be unaffected 
especially, as seems likely, we leave 
with no deal.

If you have concerns that your business 
is going to be affected there are limited 
steps that you can take now to secure 
supplies and continuing access to EU 
markets from January 2021. Please 
contact us asap so we can discuss these 
steps and other strategic options to 
minimise forthcoming Brexit disruption.

It would seem that the economy, still 
reeling from the coronavirus lock-down, 
is about to face further challenges. 
Consider your options now, be prepared.

Lockdown uncertainties

One of the more insidious effects of the 
coronavirus outbreak is its 
unpredictability.

Businesses need to plan. To achieve 
this there needs to be an underlying, 
stable economic platform. Lockdown - 
whether locally or nationally applied - 
removes the certainty required to 
achieve planned results.

For example, the recent attempts to 
relax distancing rules and allow 
hospitality businesses (pubs, 
restaurants, hotel etc) to reopen on a 
restricted basis has back-fired in certain 
areas and the government has created a 
further layer of uncertainty - regional or 
local lockdown.

It is self-evident why lockdown is 
required - to control infection - but the 
effects on small businesses can be 
catastrophic.

From green to red, the issues that need 
to be considered might include:

• If you are fortunate and can trade 
online, lockdown may actually increase 
your turnover. However, can you meet 
changes in demand? 

• By taking advantage of available grants 
and government backed soft loans you 
may have managed to keep your 
business hopes alive, but the evidence 
is that the job related, furlough grants 
are now being phased out and there is 
just so long that you can trade at a loss 
without becoming insolvent. 

• Lockdown has meant that you are, or 
were, effectively closed to business. If 
the present easing creates more 
infection further restrictions may be 
required; either locally or nationally. 
This may require that business owners 
face up to unpalatable choices. 

Accordingly, we all need to plan for the 
unexpected, and in particular, that our 
business plans are flexible enough to 
cope with new restrictions, especially if 
applied to your local area.

If you need help with this planning and 
review process please call.

Breaking even?

There are businesses that have 
benefitted from the current COVID-19 
disruption. Particularly, those that can 
deliver goods and services online.

There are far more that have not 
benefitted.

Before COVID-19 reared its disruptive 
head, businesses were exhorted to 
make profits. This was the way most 
firms created surplus cash-flow and 
value in their businesses.

Since the initial national lock-down, 
profitability has been the experience of 
the few rather than the many.

Government grants, and in particular the 
furlough scheme, have enabled 
businesses to mothball activity and keep 
some semblance of financial credibility. 
But for a significant number of firms 
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In preparing and maintaining this newsletter, every effort has been made to ensure the content is up to date and accurate. However, law and regulations change continually and unintentional

errors can occur and the information may be neither up to date nor accurate. The editor makes no representation or warranty (including liability towards third parties), express or implied, as to

the accuracy, reliability or completeness of the information published in this newsletter.
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